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Welcome to Bulletin 31
Dear Roald,

We are pleased to say that the UK Parliament Work & Pensions Select Committee has invited BPPG to
provide testimony to it on Wednesday, 22nd October at 09.15.  Our representative will be Jonathan
Popper from the Steering Group.

The hearing is entitled  ‘Discretionary payments and member representation in defined benefit schemes.’ It
will consider a number of issues, including the non-indexation of some pre-1997 pensions, why pension
funds in surplus have denied discretionary increases to combat erosion by inflation and how Trustees and
Employers make and communicate discretionary decisions.

Click to view Select Committee Details

You will be able to view the session live on Parliament TV or find a recording when details are posted
after the session ends - follow the link below.

Click to watch Live Select Committee

We hope you find this bulletin update informative.

Many thanks and best regards

Suzie Baverstock
Colum Doyle
Mike Hennessy
Jonathan Popper
Mike Slingsby
Adrienne Tallents

BPPG Steering Group

Back to top

The Work & Pensions Select Committee

https://atep0.r.sp1-brevo.net/mk/cl/f/_kauOJw1mEY8cUEyNv8U-PoJgeOPe7hCsUfM8lkkwpbC2roFppqn1TTOqvN88iK_9kl1K36sKF455t23wuQUtFMFq4fxf03BUBfjRQN_SmGaBmzrnVidgynGzpnX1OH6-eaNbKkAXeTK7EoyTLW3hJrArr8xxNk2OXLrkRuFrBQWRR37onVX2nUkqCBWRuDxrCLz902bkEku-Hp-E3-R8eiju9XyN0f45ahKS_B_Br-8-Vu73GJqnF-gLmV0jy2TtOViaia4Pd9W8WVuuJvdmkCk7cfCElJWTSWi8UUgRS0XTIzjPD1MTYc8_V-0ELJW8bE0O44egD1mlOA--GhsFVmwCYoTSUroVSKTiPuYjYmAwAk8yaIjaa_QBXvcI2a8A4-e2x7TGycyp39QcCZmA2cMHZi4Nw
https://atep0.r.sp1-brevo.net/mk/cl/f/lSdUdHboPJb2uOO-2pYgzQwr7_uyvULPfrt1rTPesoaJTdl91OFj3wXMaTt5oFSHORXGmOAgaPAF95LJKv0gDWPuwfh4psTvdfMCyNHgHYGW7U7bPea_bflgvzS41LQXmL3solLCuOWNky0kdASPWM9Y7HVdO9XWxD3oR4HHQN_9EvrsuS383yAVO3o5HcfMb6kxUTiL27ud2tT7Z4zag_mGa-RqV_azLPaO7ScfF-vrri81a8wnAX58Rfda8QSi9QP0-4Dv3Rz-bPeYMbyDfmIGL3CTSvnFLKrOz9aWJqCLcUk2uqdO8YFuex6YR-2i_MEGFvwztLPFdUDe
Alex Kent
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In the June bulletin, we provided an explanation about the Government’s new Pension Schemes Bill
2025, which “seeks to remove barriers preventing Defined Benefit pension schemes from accessing
surpluses, which can then be used productively across the UK economy and to the benefit of millions of
members.”

In our August Bulletin, we explained that we had significant concerns that opportunities to repair the
erosion by inflation of UK Defined Benefit pensions by using Fund surpluses would not be realised
under the current framing of the new Bill.

We believe the imbalance of powers between Trustee and Employer, as well as potential conflicts of
interest, militate against achieving the Government’s policy aims and member interests. 

We submitted a BPPG paper to the Committee Stage of the Pensions Schemes Bill 2025 for consideration.

The Bill Committee Stage comprises a cross-section of MPs tasked with scrutinising the Bill on a line-by-
line basis and considering and voting on amendments. A copy of the BPPG submission made in August to
the Bill Committee is attached to this Bulletin.

Quite separately, the Work & Pensions Select Committee is also a cross-section of MPs whose role is to look
into the policies and spending of the Department for Work and Pensions, including benefits for people in
and out of work, state pensions and how private pensions are regulated. It also scrutinises DWP’s public
bodies and other regulators.

We have also provided the Work & Pensions Select Committee with a Background Brief ahead of next
week’s Hearing. This will be published on the Select Committee website shortly after the Hearing at the
link below.

Click to view Select Committee Brief

Footnote: Thank you to those BPPG members who responded to let us know if they are constituents of MPs of the
Committee scrutinising and amending the Bill. We decided not to pursue individual contact with these MPs at this time,
but we will be in touch if this changes.

Back to top

Finalising Submission to the Pensions Ombudsman (PO)

In August, we explained that before we could finalise our submission to the Pension Ombudsman, we
would have to carefully consider the Trustee’s formal response to us on why it had rejected the
complaint made by five members of the Steering Group.

https://atep0.r.sp1-brevo.net/mk/cl/f/V9uaBMiTWSGuxLNZENEkUfioPrjnZnVlve0iLVHMp1oDLDiyXQWD8n9nTub3UuctgvIYHIFKeVlnWKNf95q5uBkZ48MAizgyvMDXZoGlLxuf7ye9G5Pa75By5yB3O5ixnMGVI72_2_3yfepLWARSWCnnPUyhNrN3jKhRJwnR9ewEWsM29nFkl6PVbud6fZLmHfC22E_9Ke6Hoi1S5kv28kA_WW0Sy63mktLVfQVHqnISbKv8E0qgxAzEFiLMIMYAjitnyNSrIlZlYE52oSlner1-qKWFwdTvsuxGN1TZ9F4gwE0mxNgz4ULZWnXsQcddivSJCXGFlakq8oqhQsZdvnwVdS1YYbTOUt9AfSaTDDlYOByUGtMl4evOd4yNVUU1Xme-Q9Gz7w4bB6A-M5v1R-_EyeofPLf4lzWBYsr1
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The Trustee's response was 50 pages in length, together with 1,300 pages of ‘evidence’ which the Trustee
restricted via a Non-Disclosure Agreement.  This has meant that only the Steering Group can view the
documents and we are relying on individual members of the team with the requisite legal skills to complete
the required analysis and drafting.

After a detailed review of the first batch of “evidence”, we have also requested further documentation not
included in the initial disclosure. This was received from the Trustee in mid-September, which we are taking
into account in our work.

Drafting our final submission to the Ombudsman is now in hand; we expect to complete this next month.

Back to top

Don't forget all the documents mentioned in the bulletin are in The Library as well as all the previous
bulletins if you've missed out.

click to access all Bulletins

Next Bulletin
This Autumn will see the campaign complete the submission to the Pensions Ombudsman, monitor and
lobby on the development through Parliament of the pension fund surplus extraction proposals and
continue to rebut claims by BP that "this matter is closed". We will seek to keep you fully informed by
bulletin or email.

Did you receive this bulletin from an ex-colleague, friend etc? Would you like to become a member of the
BPPG and receive future bulletins & important news about the campaign? Follow this link to join

https://bppensionergroup.org/join/

Social Media & WhatsApp groups
You may not be an active user of social media but if you have ideas for useful themes or would like to get
involved then please contact the team at social@bppensionergroup.org .

There are a few different ways you can stay in touch with the campaign, as well as this Bulletin and our two
WhatsApp groups (to join click buttons below), another way to stay in touch is via social media on the

https://atep0.r.sp1-brevo.net/mk/cl/f/3cKC_5M0vYgPIZt32veuocNf3k5-vJ1c_ZHEUy8pkLpHZUcxM67_VSMg5LlNr7xZXzP63ilTIVbrzreYzF_yAYJpNg-ADFYNzmjjlx3zzjX0gGZTsQWT976iYLaV9bbatsRPfCA1cQ3HUpQZouFjL3Uw0ag_sxC-_a7xZ4ofgq5ZKvwH1PWep6iXAJIi-zJaOGAHq9kZwu8xVr_5dPqYR_dq1emNU3f_3MhQG5DrzgIHIyBuLKEkANz-nlQbpV251QLt1LTHfqCM38502h3oI-eZYEARk2znFz6cP1fjHjbTRS96RFUZ20jHjgvX9_rctJ5SJ3CeEOM71t2bwxuTLwykgCaw_WNBbwoejw0GmrDMTi2ugFP7YeCy7_DZBiEEqrVkgDNDBU-VpjcwovyGYCoUJSJNxlckHbsrJEg
https://atep0.r.sp1-brevo.net/mk/cl/f/CwhAcihOig1ZHuAzZ5LFQoGlHx0d1ONzSEYd125NOQxwucF0rWxD7nhMzvkY6M_dBEIpI5QY2nqGRDSH13YtdwwTpAnhtgNV7lYPhArT3THP_Lxv0alXA98PHUN8pw0M83JW99aZ6lqgaZbTG5rvnpDCGbf9aekdf6XMOfJI2TS9WBFs9GSipB6NtU3yffkCe1vlTaNkZvz-Nw7ztJYq3MtqYpvBq3xfkjUBQwv5LAmN1cLLc9STV6S5F2j9UD8WixUFNOvNpOSnFuX4lYJgwlkh_HONPXQvCvUL1YUGN70qKsCH8ttBDMkpoT7agsJEHvFo6LgQFuB175MNMR-Z5djPuS1dIjjDUrU-LY6wKb9yGLzbVtKXH6G_3GxB157uXz07Rexsbt8759DvzHx2R0-hBSoUL2agOWQKyaU
https://atep0.r.sp1-brevo.net/mk/cl/f/Ziq0pdfFFNPuAvBfCImTYuZnKdDbKi-8NjkdsXq0f94HVXbIkkxBSrwbhgFQGLEs9ZDJ2nkViK3035Mrgq1A-7FLbz6x2wnxuTflT2-l2K6MZX7M_qqmGcMEVssa-USka8doEheCQHyZYSPHqg9JBL-QT5da1nE_lrHoCK_SyH30M56xw_am53pJzCQ5rg5IY2Ox76hOhcnxBvTV7gBROR0duXDgqCPM6_P1xuo9O8CkyJ9QqZ48Gy07QeSrZU_Q5U8BH8-_f8VigiLZJ8xZxQvvgLo7iS3h4nskXZPoTs8nH0hxS0mC8EYzF490zex8KNApSnXvPX0SN-DHMGJZMeJY
mailto:social@bppensionergroup.org?subject=Social%20Media%20Ideas
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BPPG LinkedIn Group and BPPG Facebook Group . Links to these groups can be found at the end of every
Bulletin.

If you haven't signed up to one of the WhatsApp groups yet - follow the links below and join
the melee or just get the critical info!

Join 'Chat' WhatsApp Join 'Info' WhatsApp

Back to top

Thanks for getting involved and supporting the campaign. 
You can contact the Steering Group at contact@bppensionergroup.org

BP Pensioner Group
contact@bppensionergroup.org

This email was sent to roaldskj@gmail.com
You've received it because you've subscribed to our newsletter.

View in browser  | Unsubscribe | Update contact info

https://atep0.r.sp1-brevo.net/mk/cl/f/czEQ-RQq_v7Qa7XAUsRFDaAOZ2Y6gm38v-YIKkEBp0LJUsqQl08beJMcVum-jmYTxFWVMcPX8TtCx6L0DHxd2zr4YDebG5wsWZecrrOX0JwyqoD5exrD9og6TxMTCMXw3IceSj2RssqeMkVlIlWyarjBPrzLd-vqZS79u362BXlOSJ0VeJITaXRvxIBuwQm07nZFElXerwrlLlVt9JkM3RVbxmHfRutV5PEALwmUjPWyhZ-bt2Ne35ful7-8lkHlwcV_j8yR-OQNJUGzDJ9HMQRY91QahGadBJt_dWXpy4vMOU2ECwZ7cTc9s1nUuc4KXaM87ZN6ht3dDQLAj80PqJzfbueaORfg1Wo9sdK8r70
https://atep0.r.sp1-brevo.net/mk/cl/f/jfKG2ziQ_exqYLwIJj_XwZjzn5X-n9UB44j18jn60ceFmoJ25ifsXEvNoQA40akhrkHnZvtMcp9_mNo_J2EScCdcBZcP4T-lQ73X8PJ1oPTnjmxC8fChZzz3QXpOAbW9bYmrrBenVvjYkUmF1vaTTzQC4DdXLR0NTEk-U_B6kWVPwpLYpFVI1KmMwVNbY5QPXrghxnChvTey1QGjZ4x5PUj4egd96bKIHEO5q06ZHNHAfEWKQfX9ZGUR1_q97txUC90QZIgz_ssh0m4UanxVQr-SY8_edONQ28plyQBvzUO8FfAOAfKCJrk0ljEEXaMRwS6ku4wpeuehRN3G
https://atep0.r.sp1-brevo.net/mk/cl/f/27LK4j48qgRvOINvhewlFnK64c8GJXckinPs2Wau3SvVA7llTcK4IgpUfgPrjHZCB9_PRluBtscXYjZ1ZDfqf-3iWer4Kl9HmhQJtWm8onNiufFQU1s_AccvftOoAMa4xfovtRzxcuEbD0lsjJYrWJqvEtUUiVf7YUf1xKUnQkfpye9OYiDKlavtCfv9TgqTQkV5iDEWxcHz_KwRPBTnq3lToDDBL_tbjyhrIFklu1cb3PPkHs-ePAn44U67B8sMt2mdJ8eZYLrHHPjb3PEo56jM4OTsUJzCSCLzXAv5vyB7cvddr48XoOrk_woZYdRmii2XxCjNPFyfGTC7grKe87vEZxBBjZL-h_fynBWNEQ
https://atep0.r.sp1-brevo.net/mk/cl/f/9YTJlRr-HQ9kQPpSmGUpUoyuHeqY7uq_6zO9IQouMxFONmtUx5TnstWdZf06m1kZUNkGB8Q18JWtYseuT2LtBOr8IKc11nHe-uYXIhj2pugl1_OpX6X2b9YUbjIpa8v3RsHby8gof-U2nV7Kyo03LBeNPhqGQsOfg9wQ76Y6Vqgw4KzbUCe1ikVawNyHD6ULXxT1pxRbOjHv4TOmetHgLe7vs4y7n4PHnUoIAgj3T0b3hv4Q0B-vutykbAMJASnHzG0hgYnIioEZLZQv24T7WUFvnM4vO71LcZV46V9wA-E6H2eso8Z-QHIYwkjds3xGc0B6rlAliJGmpI2ptvRyamhDkdc
https://atep0.r.sp1-brevo.net/mk/cl/f/HRt3_ks-jsCkOxBRJGJvNKKp27kk5U0dDmdQKRsBkPVueCqcrUxBxoaAq4OrhtcYOVfR-6reycXNlXe1MU-1OTTxcV1PyTumRLBin3e3OyXDx4VKNP0J8TZBYBAxOjpUutmWLcZv4trUFAT1RNLUbzQ6yAlcEJH9fCYNTmYJHxxFO6BCNvzkRk5iQu-WG26hL3VolkDSV441Y0quRKAC2-Qs-boFjgduL2O8RdtbRCgnD0ZBkuXlcUjTG1plSqTBta60RHvr5NqahoBoNUXNRlwC36x5rcKlrkLtim9xlg3_LxWjG1cAKuISgN0g194McBcgsMtVykYRflPcwGsyt4QopQ
https://atep0.r.sp1-brevo.net/mk/cl/f/H4RuRqIOnc_9KtdEZMmJQmdjblSb0kpd3d9PolO_RrrfaMl4WX_voymNE6kg_lt_oDEDBS9jKtH-eTdCpzv6cU0Mel47bBtd1JzMoWQuogst3ncJjtlp9qm6O_2CSRPpUt8WH_i7TKhcLBRjhV_3weqJzqSTkJoq5w30ftdjkoQdIGHuuQKiqkpUxwSmpsoHdp43jrb6D5GTyun_SUpPfbvUkwIl7CAp4qtWzttsLjo2B0RXxPaZ0dn7yuG6T4_69_IlxML_9flhw1RS16MRnc0jtBL6v3pW394H8HB7zxhCXlBR77om9Lke9_uEYUM61pCeCdlcnVuiPwaEtwosnCsZBo09nJfwYYf8HpdY9g
https://atep0.r.sp1-brevo.net/mk/cl/f/mVterQunV6MW0D0g1-LJV6N_Ur8WuUagiXjaTY0eJl1N3J1zvzNnVcxuZzAFNGIRVk1wujqA4WY8NMt2EXaKXhK4b90ZRiHkqrJRBZg6WGxwOvPjrUvHhZRSKwntgMw6krayCpAuCrk0EhzOKvej5C0vON7aa3euv5G8sByurPMLDE-04uVkBrYV_Qe_QkISmUmzwK5mC7rvUG_53You5MeDKU5NYFD6G0SqniC-mply4NNH7G77MBK3r9GnKATEi2Y09AX6XxH2AnVNs1reSzaj8ZNXZq5GuswFG8w6Dq5dIA3epTB2F5DOQ37YP7H404544AWmlQCSNDikcgYvrK0EKLLOyeehoZcvCD1d
https://atep0.r.sp1-brevo.net/mk/cl/f/_2Z8l0bVmzyzZaksngqCU2SomrZr6Qnj9ahNO8THatGtTO-8dzp7Kcn4Hxr0LrEEDXpkMYU_JOvqNX90vNapWBdjAJLskoOfzxul3jlT5ybSlhG-iERqdrlYgBD2OgOFquh9_uIMV0s7DEgKqvTfqxM6WLNRuwmGj1qY6dIjdSxaQZCmNd_PLGJIDtJcmGqOiQN4m0dH5-ISzWOgs5LX6MKzysGItFaKH6z7anxQpCp-Ef2wzV_jDAX5RPkha6i3PjHbQwcoYpapYEtRNVyK8hBQMnKepaKGTv8NlK8HTGO5X_ZX5sKX-chsuCJsVRq8sCgc1AmIXNZVfW8SgwQV9utk8rCII45BywZpFtnkzw
mailto:contact@bppensionergroup.org?subject=Follow%20up%20from%20Bulletin
mailto:contact@bppensionergroup.org
https://atep0.r.sp1-brevo.net/mk/mr/sh/6rqJ8GoudeITQFilzjTYmON5aMA/Cqi7795Udspr
https://atep0.r.sp1-brevo.net/mk/un/v2/9wrEOmJWX1urWmSs17w41AI11ipNY45KLn2PpQIeDOW9bbMQSS2YWqUIS7OkLcNffx-2ftjeHFURkObKFMrZuljZDGwRB3Abt5s601wvy4LclhNuE-0PRaR0Q_ot40YZBEFiLr30GzE7t9OuswEdktKhRVAnc42V
https://atep0.r.sp1-brevo.net/mk/up/-2ZO8TopdhBK1GLkVsLG4mgEF9PMvDGHPNanMLNcu3lDCYuJDdNc0ps3cGlAOCua3ifRdRCY_6EylPgIBr_PUaS5xYDUr9PGy01HraEE6T1ngFsKNUbGerACNenbamSnXXNKcnIQy_bR0qEi0TCtF6Z43-ofIv_a4WCe_CX2gCricXNbFguy8KMIkZZxoO9p2W1b


PENSIONS BILL  - COMMITTEE STAGE - SUBMISSION OF EVIDENCE BY BP 

PENSIONER GROUP 

Who we are and what is our interest 

We represent the BP Pensioner Group, (BPPG) an informal association of members of 

the BP Pension Scheme - one of the largest in the UK with some 55,000 members and a 

substantial surplus of c. £3.8 billion and a funding ratio of c.129.5%. 

The Group – comprising more than 3,000 members - was formed during the recent 

period of high inflation, to protest against a failure to honour a longstanding policy, 

issued by the trustee and the employer, to increase pensions fully in line with the cost of 

living “provided the Fund has sufficient resources”.  The employer has blocked ‘actuary 

approved’ Trustee recommendations on pension increases in four consecutive years.   

BPPG therefore has a particular knowledge of some of the potential issues for UK 

pension fund members in general that may arise from the Bill as currently drafted which 

we believe have relevance to many of the UK’s Defined Benefit pension schemes which 

are in surplus.  In short, legislative measures that facilitate the making of payments to an 

employer have the potential to impact the capability of a Fund to support discretionary 

awards to members and in particular in circumstances where the value of an accrued 

pension has been eroded by inflation.  

Summary 

We welcome the Bill and DWP’s aim that: “The proposed legislation seeks to remove 

barriers preventing DB schemes from accessing surpluses, which can then be used 

productively across the UK economy and to the benefit of millions of members.”  

However, we believe there are three fundamental barriers to securing this aim which we 

believe can and should be addressed in the Bill and proposed regulations.  

Interests of Fund Members 

I. There is no provision in the Bill that requires consideration of any payment to 

members, or that the interests of members be taken into account. Despite DWP 

assumptions in its Bill Impact Assessment of a 50/50 split of extracted surplus 

between employer and members, the Bill only provides for the possibility of payment 

to the employer. Moreover, the sole protection for members in the 1995 Act S. 37(3) 

(d) is proposed to be deleted. 

We propose that the interest of scheme members should be made equally explicit in 

the Bill requiring that member interests must be taken into account and Trustees must 

have regard to certain factors – in particular circumstances where pensions have 

been eroded by inflation.  



We propose regulations should require timely notification to members prior to any 

modification of the Scheme pursuant to the amended S.36B of the Pensions Act 

1995.  

Employer Veto 

II. The Bill permits the Regulations to contain what is essentially a veto by the 

employer preventing a payment from surplus. This would, if Trustees stand firm, 

frustrate the government’s aim of promoting growth in the UK economy and prevent 

any enhancement or restoration of members’ accrued benefits. 

We propose that the Bill prohibits such a veto power and we welcome the Pension 

Minister’s statement in the House during the 2nd Reading that he will look into the 

issue. 

NB. Since this submission was made in August 2025, the Minister has informed the 

Bill Committee that - after reviewing the issue - a legislative solution would not be 

practical. We accept this position.  The Minister further noted the importance of TPR 

and new regulatory guidance supporting the Bill to address circumstances where 

Trustees are struggling to secure Employer agreement to surplus sharing with 

members. We welcome this and will comment in due course on the draft Regulations.   

 

Trustee Conflict of interest 

III. To succeed in its aims, new regulatory measures are required to accompany 

the Bill aimed at strengthening the independence and the professionalisation of 

trustee boards to deal with new challenges and conflicts of interest. The 

Government has noted: “The distribution (of surplus) will likely be subject to the 

relative bargaining power of employers and members (represented by trustees).” 

Furthermore, The Pension Regulator has noted that “surplus extraction may create 

new risks and place further duties on trustees” and that “this new Bill will demand 

more of them”.  “We must also ensure that any conflicts are managed…”  

We propose that: 

- the Secretary of State uses her existing powers to increase the proportion of 

member nominated trustees/directors from one third to one half by issuing an 

Order under Pensions Act 2005 s.243 

- regulations be introduced that: 

o require that the chair of the trustees/board of directors should be an 

independent, professionally qualified trustee with no prior links to the 

Employer/Sponsor and should have a casting vote. 

o Member Nominated Trustees should be selected by a panel comprising only 

MNTs who are not employees of the Sponsor together with the Independent 

Chairman.  



Interests of fund members 

1. The 1995 Pensions Act currently requires that “the trustees are satisfied that it is in 

the interests of the members that the power (to pay surplus to an employer) is 

exercised in the manner proposed”1. 

2. Despite assurances given in Parliament by the Pensions Minister2, the Bill proposes 

to remove this current explicit recognition of the duty of Trustees towards the 

interests of pension scheme members when exercising proposed new powers to 

make payment of ‘surplus’ funds to employers from their pension schemes.   

3. Reliance on the common law fiduciary duty of Trustees does not offer members 

sufficient protection. The Work and Pensions Committee has previously noted 

concerns about the differing interpretations of fiduciary duties, albeit in the context of 

sustainability and climate change. It has been variously quoted as being to act “in the 

best interests of members” and also to act “in the best interests of beneficiaries”. The 

Pension Regulator in its “Trustee Guidance” states the fiduciary duty is to act in the 

best interests of beneficiaries, noting that the Employer is also a beneficiary if it has 

an interest in the surplus or on winding up. The Regulator also goes on to state that 

acting impartially does not mean that you should “treat all classes of beneficiary in 

the same way”. This may suggest that preference can be given to the interests of the 

employer.  

4. The interest of the employer in a release of surplus is ‘front and centre’ of the new 

Bill. Given the Government’s emphasis that its policy on surplus release is aimed at 

benefits to scheme members as well, the interest of scheme members should be 

equally explicit with a requirement that the interests of members be, at least, taken 

into account, and having regard to certain factors discussed under the heading 

Allocation (below). 

Erosion of pension by inflation 

5. The Pensions Minister stated during the 2nd Reading of the Bill: “One thing I would 

encourage them (Trustees) to prioritise if they are considering a surplus release is 

the indexation of those that have not received it on their pre-1997 accrual.”  We 

endorse that sentiment but believe the Bill and Regulations can go further than 

simply encouragement.  This also has more recent resonance for pensions accrued 

post-1997. The recent high level of inflation experienced in the UK between 2021-

2024 saw prices rise by 24.1% (CPI) - well above the legislative mandatory increase 

figure of 2.5% p.a or 10% across the 4 year period. The Bill makes no mention of the 

desirability of making good any of this permanent loss of value in purchasing power 

with the consequence that the most financially vulnerable pensioners will need to 

 
1 https://www.legislation.gov.uk/ukpga/1995/26/section/37 
 
▪ 2 “When it comes to fiduciary duty, the legislation we are putting before the House absolutely explicitly 

recognises the duty of Trustees towards their members." and “(Trustees) will agree to a release only where it is in 
members’ interests.” Pensions Minister, House of Commons, 2nd Reading of Pensions Bill 8th July 2025 

 

https://www.legislation.gov.uk/ukpga/1995/26/section/37


seek state welfare benefits. The DWP reported that 75% of UK DB pension funds 

were in surplus in 2024.  In contrast, a 2024 survey by Pensions UK (Pensions and 

Lifetime Savings Association) found that only 32% of (principally) DB pension funds 

surveyed made any form of discretionary payment during the recent cost-of-living 

crisis.3  

6. Trustees opting to take a power under the Bill’s provisions to release and make 

payment to the employer of pension fund surplus must be obliged to first take fully 

into account scheme member interests with due weight given where pensions have 

been eroded by inflation and in particular where Trustee recommendations for 

increases, supported by scheme actuaries, have been previously refused by 

employers and that these factors should be the subject of Regulations as proposed 

in paragraph 14. 

Notification 

7. Regulations are required to provide for notification to members prior to the making of 

any payment of surplus. Presumably this is to allow objections/representations to be 

made to the Trustee. Given that DB pension schemes are now largely closed, the 

members (unless in previously publicly owned industries with unions) will for the 

most part be elderly and not organised, making it difficult to make an effective 

response.  

8. Sufficient time is required to allow members to come together and seek professional 

legal/financial advice. In our own case the Trustee has refused to make members 

aware of the existence of the BP Pensioner Group by a simple mention of a contact 

address in pension newsletters or on its website. This has significantly delayed our 

ability to make effective representations to the Trustee. Our organisation has only 

been possible by individuals contacting former colleagues with whom they are still in 

touch – a slow process. 

9. Existing notification and consultation legislation in respect of certain listed changes 
would not apply in the case of a modification relating to payments of surplus, 
because members do not have a subsisting right, but only the possibility of a 
discretionary award. 

10. Regulations should also require notification to members prior to any modification of 
the Scheme pursuant to the amended S.36B of the Pensions Act 1995. This would 
alert members to the possibility of a future payment of surplus and allow them 
sufficient time to come together to seek professional advice in advance of any 
proposal to make a payment.  

 
3  Provisions for increases to DB pensions are a mixture of mandatory legislative minimum annual 
increases, scheme specific guaranteed but often capped increases linked to RPI or CPI and increases at 
the discretion of the employer, trustee or both.  



Employer veto 

11. The Bill includes - in the permissible issues for the Regulations, S. 37 (2)(C), a 

provision prohibiting the making of a surplus payment without the employer’s 

consent. This veto would remove or greatly fetter the discretion that the Bill seeks to 

provide to the Trustee in determining if, how and to whom a surplus should be 

released. It will increase the relative bargaining power of employers. Such a veto 

may well act to stymy the Government’s aim of releasing funds into the economy 

12. There is a case for the Bill and/or Regulations to prohibit such a veto power and we 

welcome the Pension Minister’s statement in the House during the 2nd Reading that 

he was willing to look into the issue in answer to the Member for New Forest East.  

13. Clarification is required as to whether an existing Scheme provision requiring 

employer’s consent to making of a surplus payment constitutes a restriction which 

may be removed by resolution pursuant to S.36 (3)(B) 

NB. Since this submission was made in August 2025, the Minister has informed the Bill 

Committee that - after reviewing the issue - a legislative solution would not be practical. 

We accept this position.  The Minister further noted the importance of TPR and new 

regulatory guidance supporting the Bill to address circumstances where Trustees are 

struggling to secure Employer agreement to surplus sharing with members. We welcome 

this and will comment in due course on the draft Regulations.   

Allocation of surplus  

14. The Dept. of Work & Pensions impact assessment of the Bill4 states: “Schemes will 

only modify their scheme rules and undertake surplus extraction if this is deemed to 

be beneficial for sponsoring employers and members” and makes an assumption 

that “benefits would be equally split between sponsoring employers and members” – 

a view it bases on “discussions with industry” and “emerging evidence from an 

industry survey.” 

15. While each scheme will have individual relevant factors for Trustees to weigh when 

considering surplus release, the DWP impact assessment assumption provides a 

useful ‘neutral’ starting point for this consideration and an important counterweight to 

any inappropriate presumption regarding ‘ownership’ of Fund surplus. 

16. We recommend that Regulations accompanying the Bill provide guidance to Trustees 

on adopting a starting position envisaging an equal division between employers and 

members - from which position any relevant factors may then be applied to derive a 

final allocation position between employer and member. 

 
4 https://publications.parliament.uk/pa/bills/cbill/59-01/0255/impact_assessment.pdf 
 

https://publications.parliament.uk/pa/bills/cbill/59-01/0255/impact_assessment.pdf


17. Regulations should identify key relevant factors to be taken into account: Trustees’ 

recommended increases which have been refused; the extent to which inflation has 

eroded the pension value.  

Composition of Trustee boards 

18.Trustee boards are critical to achieving the policy aims of the Pensions Bill not least 

of which is securing “better outcomes for Fund members”.  The pensions landscape 

is becoming more complex.  The Pensions Regulator (TPR) recently noted that the 

duties and expectations of trustees will grow, bringing new challenges including in 

the area of conflicts of interest.  

19. The closure of DB pension funds to new members has led to an inevitable and 

progressive change in the composition of trustee boards, from trustees (whether 

company nominated or member nominated) who had a personal interest in the 

pensions to be paid by the fund, to trustees who have no personal interest in the 

future pension.  

20. Many of these trustees will have a strong financial and career interest in the 

employer/sponsor. The scope for conscious or unconscious bias in decision-making 

is a deep concern. Given the scale and financial importance to employers of the 

opportunity to extract millions and in some cases billions of pounds of surplus funds 

from pension schemes, the conflict of interest facing both company nominated 

trustees AND member nominated trustees who are also employees, will be of an 

order not encountered before.  Such conflicts will become particularly acute where a 

trustee, who is also an employee and/or senior manager of the sponsoring 

company, is required to consider the merits of surplus release to an employer.  

21. The CEO of The Pension Regulator, in a recent speech5, noted that “surplus 

extraction may create new risks and place further duties on trustees” and that “this 

new Bill will demand more of them”.  “We must also ensure that any conflicts are 

managed and that decisions are always made purely in the interests of savers.” “I 

know the value of the member voice. Member nominated trustees, often supported 

by trade unions, or committees help bring that all important view from members to 

decision making”. She also noted that TPR was “increasingly seeing trustee models 

where the commercial model may present potential conflicts between the trustee’s 

responsibilities to the members and their relationship with the sponsoring employer 

or scheme funder.” 

22.The Government’s Impact Assessment of the Pensions Bill noted: “It is unclear how 

surplus payments would be shared between members and sponsoring employers, 

 
5 https://www.thepensionsregulator.gov.uk/en/media-hub/speeches-and-speakers/the-changing-nature-
of-trusteeship-2025 
 

https://www.thepensionsregulator.gov.uk/en/media-hub/speeches-and-speakers/the-changing-nature-of-trusteeship-2025
https://www.thepensionsregulator.gov.uk/en/media-hub/speeches-and-speakers/the-changing-nature-of-trusteeship-2025


and what form surplus sharing will take. The distribution will likely be subject to the 

relative bargaining power of employers and members (represented by trustees).” 

23. In light of the above, new regulatory measures are required to accompany the Bill 

aimed at strengthening the independence and the professionalisation of trustee 

boards to deal with these challenges and conflicts and to ensure that the “relative 

bargaining power” of Trustee and employer is not skewed from the outset.   

24. The provisions of the Pensions Act 2004 S.241 and S.242 permit member nominated 

trustees/directors to be selected with minimum involvement of members. It allows a 

process whereby the Trustee invites individuals to put themselves forward as 

candidates backed by the nomination of as few as 5 active and/or pensioner 

members and for the “member nominated trustee/director” to then be selected from 

those candidates by the existing Board. The provision that the selection process 

involves “some or all of the members” permits selection by the existing board as 

long as that comprises 2 trustees/directors who are themselves members. This 

process carries the very real risk that the selection of member-nominated and 

employer-nominated trustees is highly susceptible to what TPR CEO called “group 

think” just at a time when the Bill places much greater responsibility on Trustee 

boards to demonstrate diversity and independence of thought and appropriate 

challenge to employers as part of the “bargaining power” on which the Bill places 

great reliance if it is to meet its objectives.  

25. To address this, we believe the provisions of the Bill, Regulations and TPR 

Guidance should require that trustee boards which opt to take a power under the 

new Bill to release and allocate surplus must ensure that their board composition 

meets a new, higher regulated standard of independence and professionalisation. 

26. In this regard, we propose that the Secretary of State uses her existing powers by 

issuing an Order under Pensions Act 2005 s.243 to increase the proportion of 

member nominated trustees/directors from one third to one half.  

27. We further propose that new regulations be introduced that require that: 

▪  the chairman of the trustees/board of directors should be an independent, 

professionally qualified trustee with no prior links to the Employer/Sponsor and 

should have a casting vote. 

▪ Member Nominated Trustees should be selected by a panel comprising only 

MNTs who are not employees of the Sponsor together with the Independent 

Chairman.  

Members of the BPPG would be glad to elaborate on any of the points above, should 

that be of help to the Pension Schemes Bill Committee.   

         August 2025 
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